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KiwiSaver changes

Minister of Commerce Simon Power has asked officials to fast-track work to tighten up KiwiSaver regulation.
According to his press release (available here), he wants to address a “growing concern” among “mum and
dad investors”, primarily arising out of the Huljich situation.

In addition to the work already signalled in the Government’s response to the recommendations of the Capital
Market Development Taskforce (see our newsletter here), officials are to report on whether:

e the monitoring and reporting regime for default funds should be extended to all KiwiSaver funds (eg
detailed quarterly reporting to an expert monitoring panel and a more limited choice of trustees),

e KiwiSaver funds should report more regularly to investors and the regulator on the returns, fees and
assets of each fund in a consistent and comparable manner, and

e the ability of the regulator to supervise the trustees of KiwiSaver schemes and hold them accountable
for fulfilling their obligations should be increased.

The Minister also flagged that the new regulations will be looked at in context of the creation of a new super
regulator, as recommended by the Capital Market Development Taskforce.

Timing
Officials are to report to the Minister within three to four weeks.
Where can | get more information?

We will prepare a note when more information is available. For now, if you would like to discuss the proposals,
please contact your usual Minter Ellison Rudd Watts lawyer, or any of the contacts below.

Contacts
Lloyd Kavanagh Chris 0'Brien
T+6493539976 1€ 4 T+6444985133
M +64 21786172 NG M +64 21888739

E lloyd.kavanagh@minterellison.co.nz E chris.obrien@minterellison.co.nz

Jeremy Muir Karen Mace
T+6493539819 T+64498 5106
M+64 21625319 M+64 212217513

E jeremy.muir@minterellison.co.nz E karen.mace@mintrellison.co.nz

Disclaimer: The information contained in this update is intended as a guide only. Professional advice should be sought before applying any of the information to particular circumstances. While every reasonable care has been taken in the preparation of this update, Minter
Ellison Rudd Watts does not accept liability for any errors it may contain.
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http://www.beehive.govt.nz/release/work+fast-tracked+tighten+kiwisaver+regulation
http://www.minterellison.co.nz/publications/News%20Alert_18Feb2010.pdf

